B. Rudnicki Affidavit No. 3
Affirmed October 5, 2021

COMMISSION OF INQUIRY INTO
MONEY LAUNDERING IN BRITISH COLUMBIA

The Honourable Mr. Austin F. Cullen, Commissioner

AFFIDAVIT

I, Bradley Allan Rudnicki, with a business address of 2940 Virtual Way, Vancouver, British
Columbia, AML Intelligence Specialist for British Columbia Lottery Corporation, AFFIRM
THAT:

1. I am employed as an Anti-Money Laundering (“AML”) Intelligence Specialist for British
Columbia Lottery Corporation (“BCLC”), a participant in this Commission of Inquiry
(the “Inquiry”), and as such have personal knowledge of the facts and matters in this
affidavit. Where I make statements in this affidavit that are not within my personal
knowledge, I have identified the source of that information and belief. I believe that all of

the information in this affidavit is true.

2. Attached to this affidavit and marked as Exhibit “A” is a copy of a spreadsheet
summarizing BCLC AML-related ban files from January 1, 2005 to August 31, 2021 (the
“Banning Spreadsheet”).

3. I prepared the Banning Spreadsheet under the direction of and in conjunction with Daryl
Tottenham, Manager, AML Programs for BCLC, using data extracted from BCLC’s
internal databases. Specifically, I accessed and extracted data that is recorded in BCLC

ban files created by BCLC investigators in the usual and ordinary course of business.

4. BCLC ban files are created in two circumstances. Firstly, where an incident file that is
being reviewed by a BCLC investigator results in a ban on a patron or patrons, a separate
BCLC ban file will be created by the investigator in iTrak to document the ban and
record further details. Secondly, if a patron comes to the attention of BCLC as a result of
adverse media or other adverse information, including from law enforcement, and BCLC

decides to ban that patron, a ban file will be created in iTrak.
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Attached to this affidavit and marked as Exhibit “B” is a copy of a sample BCLC ban
file dated October 26, 2010 [IN20100043203].

As set out in the Banning Spreadsheet and the sample ban file attached as Exhibit “B”,
BCLC ban files include a “Category” column. I am aware, based on my discussions with
Mr. Tottenham and my own review of BCLC’s internal database, that ban categories
have always been linked to specific behaviours, including, for example, “Money
Laundering”, “Loan Shark Activity”, and “Inappropriate Transfer”. The decision as to
how to categorize a particular ban is ultimately made by the BCLC investigator who
created the ban file and usually relates to the activity observed during video surveillance

review.

In general terms: the “Inappropriate Transfer” category was used for bans related to
observed incidents of cash or chip passing between patrons; the “Loan Shark Activity”
category was used for bans of patrons observed to be conducting cash drop-offs or
suspected to be engaging in cash facilitation; and the “Money Laundering” category was
used for bans related to large cash buy-ins in small denomination where patrons were
suspected by BCLC of attempting to cycle small denominations through slot machines or

to cash-out in larger denominations after minimal or no play.

In or about 2014, BCLC added “Public Safety” as a ban category in conjunction with the
creation of the “Extreme Risk Patron Program”, described at paragraph 72 of the affidavit
of Mr. Desmarais made January 28, 2021 (Exhibit 522 in the Inquiry). While certain
BCLC ban files pre-dating 2014 are categorized as “Public Safety” in the Banning
Spreadsheet, those bans were renewed subsequent to the introduction of the “Public

Safety” category and as such were retroactively categorized in that way.

In or about 2015, BCLC added “AML Due Diligence” as a ban category, which in
general terms has been used for all BCLC ban files created by the AML Unit since that
time, including bans that would have previous been categorized as “Money Laundering”,

“Loan Shark Activity”, or “Inappropriate Transfer.”



10.

11.

12.

13.

14.

15.

Since 2015, the two main categories of bans used by BCLC have been “Public Safety”
and “AML Due Diligence”. “Money Laundering”, “Loan Shark Activity”, and
“Inappropriate Transfer” were removed as available categories for BCLC ban files in or

about 2016.

Based on my review of the data extracted from all BCLC ban files, the total number of
BCLC ban files from January 1, 2015 to August 31, 2021 is 41,843.

The Banning Spreadsheet only includes data extracted from BCLC ban files dated
January 1, 2005 to August 31, 2021 that were categorized for: “Money Laundering”;
“Loan Shark Activity”; “Inappropriate Transfer”; “Public Safety”; and “AML Due

Diligence”.

The Banning Spreadsheet excludes data extracted from ban files dated January 1, 2005 to
August 31, 2021 that were categorized for: “Abandoned Children”; “violation”;!
“Threats”; “Cheat At Play”; “Inappropriate Behaviour”; “Assault”; “Vandalism”;
“Fraud”; “Theft”; “Controlled Substance”; “Prohibited Weapon”; “Counterfeit”;
“violation-Ineligible Win”; “violation-iLPR Confirmed”; “eLottery Prohib”;

“Undesirable Behaviour”; and “Unattended Child”.

In some cases, multiple patrons are banned in a single BCLC ban file. In those cases,
additional rows have been added to the Banning Spreadsheet in order to identify a

separate banned patron on each row.

In conducting a further review of the data summarized in the Banning Spreadsheet, I
determined that the Banning Spreadsheet did not include some BCLC ban files that had
been categorized for: “Money Laundering”; “Loan Shark Activity”; “Inappropriate
Transfer”; “Public Safety”; and “AML Due Diligence”. Attached to this affidavit and
marked as Exhibit “C” is a spreadsheet summarizing additional AML-related BCLC ban
files from January 1, 2005 to August 31, 2021, which I manually created to summarize 82

additional BCLC ban files that were not included in the Banning Spreadsheet. These 82

! “Violation” files are created when a patron, including a patron who is a member of BCLC’s Voluntary Self-
Exclusion program, violates the term of their BCLC ban or exclusion.
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additional ban files were not included in the Banning Spreadsheet because the Banning
Spreadsheet only included ban files where players had been added to the incident as
banned players. The 82 additional ban files contained in Exhibit C, however, are ban files
where players had not been added to the incident as banned players. Manual review was
required to determine if persons had been banned in association with the incidents from
these 82 additional ban files. Mr. Tottenham manually reviewed these 82 additional ban
files contained in Exhibit C and determined that 61 of the 82 ban files included in Exhibit
C were unique ban incidents with players who had been banned in association with these

incidents that had not already been identified in the Banning Spreadsheet.

16.  Insummary of the spreadsheets attached as Exhibits A and C to this affidavit, the total
number of AML-related ban files created from January 1, 2005 to August 31, 2021, by

year, are:
2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2016 2016 2017 2018 2019 2020 2021 Grand Totat
Unigue Incidents "SAS LS ML PS.ITAMLOD' (Exhibit A) 36 57 14 3 30 34 1% Fil 10 56 42 152 45 153 120 147 161 1135
Incidents 1Trak Manual Review(DT) (Exhibgt C) 9 1 0 0 3 1 T 2 0 3 3 5 2 [] 10 9 1] 61
TR
17. Based on my review of BCLC’s internal business records located on iTrak, I believe

Exhibits A and C to this affidavit, as summarized in paragraph 16, accurately summarize
the number of BCLC AML-related ban files created from January 1, 2005 to August 31,
2021.

18.  I'make this affidavit to provide evidence to the Inquiry and for no other purpose.

)
)

)

)

) -
) &

)

)

AFFIRMED BEFORE ME at Vancouver,
British Columbia, on October 5, 2021

BRAD}E( AI4ZXN RUDNICKI

British Columbia

SUSAN J. HUMPHREY
Barristor and Solicitor

Hunter Litigation Chambers
Sulte 2100 - 1040 West Georgla Street
Vancouver, BC V6E 4H1

Telophone: 604-647-4888
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THIS IS EXHIBIT “A” TO THE
AFFIDAVIT #3 OF BRADLEY ALLAN RUDNICKI
AFFIRMED BEFORE ME

AT Mﬁ[l ( g!] ld ", BRITISH COLUMBIA
THIS 5 DAY OF OCTOBER, 2021.

A Commissionéer/Notary
Province of British Cplumbia
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THIS IS EXHIBIT “B” TO THE
AFFIDAVIT #3 OF BRADLEY ALLAN RUDNICKI

AFFIRMED BEFORE ME
AT , BRITISH COLUMBIA
THIS DAY OF OCTOBER, 2021.

Province of British Col{jmbia



[e1a]

Incident File Full Report Incident File #IN20100043203
Record Creation Details
Date/Time Occurred: 10/26/2010 10:07 AM Department: BCLC Corpotite Security
Day of Week Occurred:  Tuesday Owner:
Date/Time Created: 10/26/2010 10:07 AM Operator ID:
Date/Time Closed: 1012612010 10:33 AM Operator Name:
Closed By: sbeeksma Personnel ID:
Card Number:
Job Pasition
Secondary Operator:
Location of Incident:
Property: River Rock (GCC)
Location; Casino Floor-River Rock (GCC)
Sublocation:
Details of Incident:
Daily Log #: DL20100848588
Related Incidents: IN20100042376
Type: Ban
Specific: Prohibited by BCL.C
Category: Inappropriate Trarisfer
Incident Status: Closed
Synopsis: M 37 Chip pass between SID #51134 & #64518
Checklist:
Naatve Created On Created By Modifled On Modified By
10/26/2010 10:07 AM sbeeksma
Incident created for statistical purpose-prohibited 6 months exp 2011-APR-21.
Executive Brief:
Participants Involved:
Subject
W— Company: Wuhan Public Hospital
Role: Accused
Ban/Watch Detalls
Full Name Ban/Watch Start Date
rowmion Ban 10212010
Reporting Party: Supervisor:

Printed: 9/22/2021 3:23PM

Page1/2

BCLC0017062



[oXs]
A=A~

Incident File Full Report Incident File #IN20100043203

Type Of Ban: BCLC Prohibition Notes:
Reason For Ban:
Identification: Drivers License

Supplemental Entries:

SP20100100755 Attached i)y sbeeksma on Oct 26,2010 10:10

Description Incident created for statistical purposesiililillBrohibited 6'months exp 2011-APR-21 for
inappropriate transfer of cash/chips.
Barring approved by senior investigator PLANTE on 2010-OCT-25.
Barring docs sent to BCLC admin asst Lyn PRASAD for processing and scanning into subject
media,

S.BEEKSMA
BCLC
Casino Investigations

Reporting Party: Sapervisor;
Printed: 9/22/2021 3:23PM Page2/2

BCLC0017062.02



THIS IS EXHIBIT “C” TO THE
AFFIDAVIT #3 OF BRADLEY ALLAN RUDNICKI
AFFIRMED BEFORE ME

AT , BRITISH COLUMBIA
THIS DAY OF OCTOBER, 2021.
/c
: A Ana

~A Commissioner/Notdry Pulflic for tHe
Province of British Colymbia
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